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Ecuador

Andrea Moya and Francisco Rosales
CorralRosales

OVERVIEW

Legislation

1 | What is the relevant legislation relating to tax administration
and controversies? Other than legislation, are there other
binding rules for taxpayers and the tax authority?

The relevant legislation governing tax administration (including
non-judicial tax-assessment procedures) as well as material tax law
includes the Ecuadorian Constitution, the Tax Code, the Production,
Commerce and Investment Code, the Internal Tax Regime Law (ITRL),
the Reformatory Law for Tax Equity, the Law for the Promotion of
Production and Attraction of Investment and municipal ordinances.
Further legislation relating to tax administration matters can be found
in regulations issued by the President of the Republic and by the Tax
Authority, such as the ITRL Regulations.

Legislation governing tax judicial controversies includes the
Ecuadorian Constitution, the Tax Code, the General Code of Processes
and the Law of Jurisdictional Guarantees and Constitutional Control.

Additionally, Ecuador has entered into 20 double taxation trea-
ties and is part of the Global Forum on Transparency and Exchange of
Information for Tax Purposes.

Relevant authority

2 | What is the relevant tax authority and how is it organised?

The relevant tax authority in Ecuador is the Internal Revenue Service
(SRI), which is responsible for executing the tax policy approved by the
President of the Republic, the assessment and collection of national
taxes, imposing sanctions and penalties, issuing regulations and tax
rulings, and solving claims filed by taxpayers, including administrative
appeals filed against tax assessments, among others.

The SRI has national jurisdiction and its head is the General
Director. It has nine district or zonal directors and 15 provincial direc-
tors. The district and provincial directors’ functions are those delegated
by the General Director and include handling claims filed by taxpayers.

The relevant customs authority in Ecuador is the Ecuadorian
Customs National Service (SENAE), which is responsible for the assess-
ment and collection of international trade taxes, imposing sanctions and
penalties, issuing regulations and tax rulings, and handling claims filed
by taxpayers, including administrative appeals filed against customs tax
assessments, among others.

The SENAE has national jurisdiction and its head is the General
Director. It has 10 district directors, whose functions are those delegated
by the General Director and include handling claims filed by taxpayers.

Each municipal authority is in charge of the assessment and collec-
tion of municipal taxes and is also responsible for handling claims filed
by taxpayers, including administrative appeals filed against tax assess-
ments regarding municipal taxes.

www.lexology.com/gtdt

ENFORCEMENT

Compliance with tax laws

3 | How does the tax authority verify compliance with the tax
laws and ensure timely payment of taxes? What is the typical
procedure for the tax authority to review a tax return and
how long does the review last?

In general, taxes such as income tax, capital gains tax, value added
tax and foreign exchange tax are self-assessed by the taxpayer and
filed through the tax authority website with the forms available on the
website. If the tax is not paid within the deadlines established by law, the
delay will be shown automatically in the tax authority system and the
taxpayer will be registered as non-compliant. A certificate of compliance
from the tax authority is needed for certain activities, such as importing
goods or entering into contracts with the government.

There are two typical procedures that the tax authority applies to
review a tax return: a difference notice and a tax assessment procedure.

The difference notice is a fast-track assessment procedure by which
the tax authority notifies the taxpayer of any differences found in the
tax return compared with information available to the tax authority and
gathered from third parties. The taxpayer may either pay the amount
established by the tax authority or provide sufficient evidence to chal-
lenge the differences noted by the tax authority within 20 working days.
If the tax is not paid or if the tax authority considers that the differences
have not been duly justified it will issue a formal difference notice. This
procedure generally takes from three to six months.

The tax assessment procedure is initiated with a formal notice
issued by the tax authority by which it requires information from the
taxpayer and from third parties and issues a draft of the tax assess-
ment. Likewise, the taxpayer may either pay the amount established by
the authority or provide sufficient evidence to challenge the differences
noted by the tax authority within 20 working days. If the tax is not paid
or if the tax authority considers that the differences have not been duly
justified it will issue a formal tax assessment. This procedure generally
takes from six to 12 months.

Types of taxpayer

4 | Are different types of taxpayers subject to different reporting
requirements? Can they be subjected to different types of
review?

Yes, there are two types of taxpayers: individuals and business entities.
In turn individuals are classified as either individuals required to keep
accounting books or individuals not required to keep accounting books.
Individuals are required to keep accounting books if their equity (assets
minus liabilities) is higher than US$180,000, or if their annual income is
higher than US$300,000, or if their annual business expenses are higher
than US$240,000.
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All taxpayers are required to file an annual income tax return and a
monthly VAT return. Business entities and individuals required to keep
accounting books are subject to additional reporting requirements,
such as filing monthly withholding tax returns and the corresponding
annexes detailing their monthly transactions.

Furthermore, business entities are subject to different reporting
requirements according to their nature or activity. For example, all
entities are required to file a shareholder annex disclosing their bene-
ficial owners and financial institutions are required to file a Common
Reporting Standard annex to comply with that standard.

Usually, business entities and individuals required to keep
accounting books are subject to tax reviews; however, taxpayers that
have transactions with related parties or with third parties located in tax
havens will be subject to more detailed tax reviews.

Requesting information

5 | What types of information may the tax authority request from
taxpayers? Can the tax authority interview the taxpayer or
the taxpayer’s employees? If so, are there any restrictions?

The tax authority can require all information that the taxpayer holds
regarding itself or third parties. This information includes business
books, accounting records, financial information, transfer pricing
reports, transaction documents such as invoices, withholding certifi-
cates, tax residence certificates, contracts and any information it may
deem necessary to perform a tax assessment.

Legally, the tax authority may interview the taxpayer and the taxpay-
er's accountant; however, this is not common within tax assessment
procedures. The tax authority usually requires the taxpayer to provide a
written explanation of certain accounting practices or expenses.

The tax authority and the tax courts have ruled that it is the taxpay-
er's obligation to keep all the information needed to prove the amount
of their income and the validity of their expenses. Therefore, it is recom-
mended that taxpayers implement checklists or standards for keeping
information regarding tax matters.

Additionally, the taxpayer has the obligation to obtain, update
and keep information related to its customers, suppliers, related
parties, shareholders, beneficial owners, employees, managers, board
members, accountants and representatives.

Available agency action

6 | What actions may the agencies take if the taxpayer does not
provide the required information?

Usually the tax authority will issue a written notice requiring the
taxpayer to provide the required information. If the taxpayer does not
comply, the tax authority usually issues a second notice warning the
taxpayer that the authority may impose a penalty or close the business
temporarily.

If the taxpayer does not provide the required information or if the
tax authority considers that the information provided by the taxpayer
is incomplete or inaccurate, it will initiate a tax assessment procedure.
Furthermore, if the taxpayer does not provide information within the
assessment procedure, the tax authority is able to issue a presumptive
assessment.

CorralRosales

Protecting commercial information

7 | How may taxpayers protect commercial information,
including business secrets or professional advice, from
disclosure? Is the tax authority subject to any restrictions
concerning what it can do with the information disclosed?

All information provided by the taxpayer to the tax authority is consid-
ered as reserved information and may only be used for complying with
the tax authority’'s purposes; therefore, tax authority officials have a
duty to maintain the confidentiality of such information.

However, this confidentiality obligation does not apply to informa-
tion regarding transactions with third parties located in tax havens,
aggressive tax planning practices and advisors or consultants that
design these strategies.

Furthermore, the tax authority is not able to require informa-
tion from members of the clergy, professionals bound to professional
secrecy and close relatives of the taxpayer.

Within a judicial proceeding, the judges will require the taxpayer to
inform the court whether the information to be filed within the process
is confidential information so that it can treat the information as such.

Limitation period for reviews

8 | What limitation period applies to the review of tax returns?

The limitation period applicable to reviewing tax assessments is three
years from the date on which the tax return was filed, and six years if the
taxpayer did not file a tax return or if the tax return is deemed incomplete.
The tax authority has one additional year to review a tax assessment
from the date on which the assessment was notified to the taxpayer.

In this regard, the National Court has ruled that a corporate income
tax return is deemed incomplete if the taxpayer has not included the
total amount of its income.

Alternative dispute resolution

9 | Describe any alternative dispute resolution (ADR) or
settlement options available.

Ecuadorian tax law does not provide for ADR procedures; therefore,
disputes cannot be settled or solved through ADR methods.

However, taxpayers may file a claim against tax assessments
before the tax authority within 20 working days from the date on which
the taxpayer was notified of the tax assessment. Within this procedure,
the tax authority must give the taxpayer the opportunity to provide any
evidence and it must issue a response within 120 working days.

The resolution issued by the tax authority in response to this claim
may be challenged before the highest tax administration authority (the
General Director of the Internal Revenue Service) through an extraordi-
nary review recourse or before the tax court through a judicial challenge.

The extraordinary review recourse is not an appeal and may only
be filed based on specific grounds permitted by law. This recourse must
be filed within three years following the date on which the taxpayer was
notified of the resolution.

Collecting overdue payments

10 | How may the tax authority collect overdue tax payments
following a tax review?

The tax authority can collect overdue tax payments through a debt
enforcement procedure. The tax authority will issue a collection notice
requiring the taxpayer to pay any overdue taxes in the following three
days. If the taxpayer does not comply, the tax authority can order liens
over property, assets seizures, deduction of payments to be received
from private parties or government entities, etc.

Tax Controversy 2021
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The taxpayer may file objections to the debt-enforcement proce-
dure; however, these objections may only be filed based on specific
grounds permitted by law, such as the procedure being invalid.

Penalties

11 | In what circumstances may the tax authority impose
penalties?

Penalties may be imposed in cases of tax evasion and tax fraud. The
tax authority will impose penalties if the taxpayer fails to comply with
its legal tax obligations, such as filing its tax returns within the dead-
lines or not providing the information required by the tax authority.
Additionally, the tax authority can impose surcharges within tax assess-
ment procedures.

12 | How are penalties calculated?

The amount of the penalty will depend on the nature of the infringe-
ment. Fines for the breach of procedural obligations may amount up
to US$1,500. However, certain breaches have higher penalties: for
example, failing to comply with filing the transfer pricing reports may be
sanctioned with a penalty of up to US$15,000.

A delay in filing a tax return is sanctioned with a penalty equal
to 3 per cent of the amount of the tax for each month of delay. The
amount of the penalty cannot exceed the amount of the tax. However,
a delay in filing certain tax returns is sanctioned with a higher penalty.
For example, failing to comply with filing a capital gains tax return on the
transfer of shares is sanctioned with a penalty amounting to 5 per cent
of the amount of the transaction.

Within a tax assessment procedure, the tax authority can impose
a 20 per cent surcharge over the amount of the tax that was assessed
by the authority.

13 | What defences are available if penalties are imposed?

If penalties are imposed, the taxpayer may file an administrative claim
before the tax authority or a judicial claim before the tax court. Within
these procedures, the taxpayer will have to argue that the offence or
breach did not occur. Reliance on an attorney or an accountant will not
serve as a justification for the offender.

Collecting interest

14 | In what circumstances may the tax authority collect interest
and how is it calculated?

The tax authority can collect interest in two circumstances: if the
taxpayer fails to file a tax return within the deadline, and within a tax
assessment procedure.

In the first case the taxpayer will be required to pay an interest rate
equal to the 90-day reference lending rate established by the Central
Bank of Ecuador. This rate is published by the tax authority every
three months.

In the case of tax obligations established after a tax assessment,
the taxpayer is required to pay an interest rate equal to 1.3 times
the 90-day reference lending rate established by the Central Bank of
Ecuador. The interest must be calculated from the date on which the tax
should have been paid until the date of payment.

www.lexology.com/gtdt
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Criminal consequences

15 | Are there criminal consequences that can arise as a result
of a tax review? Are these different for different types of
taxpayers?

If a tax review leads to an enforceable decision or judgment on tax fraud,
criminal consequences may arise. According to the type of offence, the
punishment may range from one to 10 years of imprisonment.

If the taxpayer is an entity, it will be subject to a penalty that ranges
from 50 to 100 basic salaries (for the year 2020 the basic salary is equal
to US$400) and the entity will be declared as extinct. Additionally, the
prison punishment described above will be applied to the legal repre-
sentative (president or general manager) and the accountant who filed
the tax return. Other individuals, such as shareholders or employees,
may be responsible if they deliberately participated in the tax fraud.

Enforcement record

16 | What is the recent enforcement record of the authorities?

No official figures are published regarding enforcement records of the
authorities.

THIRD PARTIES AND OTHER AUTHORITIES

Cooperation with other authorities

17 | Can a tax authority involve or investigate third parties as part
of the authority’s review of a taxpayer’s returns?

The tax authority can investigate third parties as part of the review of a
taxpayer's returns without the taxpayer’s consent.

The tax authority may require information from third parties such as
banks or counter parties. If these parties fail to provide the information
required by the tax authority, they may be subject to sanctions.

The tax authority is may not require information from members of
the clergy, professionals bound to professional secrecy and close rela-
tives of the taxpayer (specifically, the spouse, partner or relatives up to
the fourth degree of consanguinity and second degree of kinship).

18 | Does the tax authority cooperate with other authorities within
the country? Does the tax authority cooperate with the tax
authorities in other countries?

The tax authority cooperates with other authorities within the country
such as the customs authority, local tax authorities and other government
regulatory agencies. These entities provide the tax authority with the
necessary information to perform assessment procedures upon request.

Ecuador is part of the Global Forum on Transparency and Exchange
of Tax Information for Tax Purposes. It entered into the Multilateral
Convention on Administrative Assistance in Tax Matters in 2019 and
has entered into 20 double taxation treaties, which include exchange
of information provisions. Furthermore, the tax authority has issued a
guideline on a standard for the automatic exchange of information on
financial accounts.

SPECIAL PROCEDURES

Voluntary disclosure and amnesties

19 | Do any special procedures apply in cases of financial or other
hardship, for example when a taxpayer is bankrupt?

If a taxpayer is not able to pay its taxes, the tax authority may grant
payment facilities upon request from the taxpayer. If the payment facili-
ties are granted, the taxpayer will be required to make a down payment
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of 20 per cent of the amount of the tax and the balance in monthly instal-
ments. If the period of the payment facilities exceeds 24 months, the tax
authority may require reasonable securitisation.

20 | Are there any voluntary disclosure or amnesty programmes?

There are no voluntary disclosure or amnesty programmes in place.
However, taxpayers can file substitute tax returns at any time, provided
that the amount of the tax to be paid is higher than the amount paid on
the original return.

Within a tax assessment procedure, if the taxpayer agrees with the
assessment and pays the amount established by the authority, the 20
per cent surcharge will not be applied.

In the past five years there have been three amnesty programmes,
allowing taxpayers to pay just the principal and not any applicable
interest, penalties or surcharges.

RIGHTS OF TAXPAYERS

Rules protecting taxpayers

21 | What rules are in place to protect taxpayers?

The taxpayer is protected by the principles and rights established in the
Constitution, the Tax Code and the Administrative Code.

The rights provided in the Constitution include equality; to be
treated with fairness and non-discrimination; legal certainty; non-confis-
cation; to be heard; to file requests, administrative and judicial claims;
and to receive a reasoned and timely response.

The Tax Code establishes the taxpayer 'bill of rights’, which
includes the rights to be informed and assisted by the tax authority;
to file requests, inquiries and receive a timely response; to access the
taxpayer’s information; to be informed when a tax assessment is initi-
ated; and to challenge such assessments.

Additionally, all public servants are subject to a code of conduct and
the tax authority has a specific code of conduct applicable to their offi-
cials. Among other obligations, the code of conduct establishes that all
information to which the officials have access shall remain confidential.

Requesting information

22 | How can taxpayers obtain information from the tax authority?
What information can taxpayers request?

Taxpayers have the right to access all public information kept on govern-
ment records and to access all information kept by the tax authority
regarding the taxpayer and its assets. To obtain this information, the
taxpayer must submit a formal request, and if the authority does not
provide such information, the taxpayer may request a court order.

Information such as taxes paid, pending tax obligations and the
balance sheets of business entities are accessible through the Internal
Revenue Service (SRI) and the Superintendence of Companies websites.

Additionally, taxpayers can request the tax authority to issue
binding or non-binding tax rulings. With these rulings the tax authority
establishes its criteria for the tax treatment of the described fact
patterns according to the applicable legislation.

Tax authority governance

23 | Is the tax authority subject to non-judicial oversight?

The SRl is supervised by the Presidency of the Republic and, in adminis-
trative matters, by the Ministry of Finance and the Tax Policy Committee.
The municipal tax authorities are supervised by the mayor.
In Ecuador, there are no taxpayer advocates or internal appeal
boards.

CorralRosales

COURT ACTIONS

Competent courts

24 | Which courts have jurisdiction to hear tax disputes?

The tax court ruling may be subject to cassation before the National
Court. The cassation may only be filed based on specific grounds estab-
lished by law.

The National Court ruling may be subject to an extraordinary
constitutional claim before the Constitutional Court. This claim may only
be filed based on the violation of a constitutional guarantee within the
administrative or judicial process.

Lodging a claim

25 | How can tax disputes be brought before the courts?

The taxpayer may raise a judicial claim before the tax court against any
tax assessment, sanctioning resolutions, reimbursement decisions or
any other administrative acts issued by the tax authority.

The claim must be filed in writing within 60 working days after
the taxpayer was notified by the tax authority. The claim must be
accompanied by all the necessary evidence, such as accounting books,
transactional documents and experts’ reports.

The taxpayer may file a judicial claim on the grounds that the
administrative act is illegal or invalid. Therefore, the taxpayer can seek
for the administrative act to be revoked or annulled. The taxpayer is also
able to seek the reimbursement of taxes paid.

The taxpayer and other individuals who have a legitimate interest
in the annulment of the administrative act are entitled to file a judicial
claim. There is no minimum threshold amount for filing judicial claims.

Combination of claims

26 | Can tax claims affecting multiple tax returns or taxpayers be
brought together?

Tax claims affecting multiple tax returns may be brought together,
provided the basis for their challenge is the same.
Tax claims affecting multiple taxpayers may not be brought together.

Pre-claim payments

27 | Must the taxpayer pay the amounts in dispute into court
before bringing a claim?

Taxpayers are not required to pay the amounts in dispute before bringing
a claim. However, the taxpayer will need to post a bond for an amount
equal to 10 per cent of the amount of the claim to suspend the enforce-
ment of the administrative act that is being challenged. If the taxpayer
does not post this bond, the administrative act may be enforced by the
tax authority.

The taxpayer may choose to pay the amounts in dispute to the
tax authority while the judicial process is pending. If so, the judicial
challenge will continue as a reimbursement claim and, if the ruling
is favourable to the taxpayer, the amount will be reimbursed to the
taxpayer by the tax authority.

Cost recovery

28 | To what extent can the costs of a dispute be recovered?

Procedural costs cannot be recovered by taxpayers. According to the
law, the government cannot be ordered to pay costs.

Procedural costs may be recovered from the taxpayer if the claim
is withdrawn or if the taxpayer fails to attend a hearing.

Tax Controversy 2021
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Third-party funding

29 | Are there any restrictions on or rules relating to third-party
funding or insurance for the costs of a tax dispute, including
bringing a tax claim to court?

There are no rules related to third-party funding or insurance for the
cost of a tax dispute for bringing a tax claim to court.

Court decision maker

30 | Who is the decision maker in the court? Is a jury trial
available to hear tax disputes?

Tax courts are made up of a panel of three judges who rule by majority
vote. Ecuadorian legislation does not provide for jury trials.

Time frames

31 | What are the usual time frames for tax trials?

A trial before the tax court usually takes one year, depending on the
workload of the court.

The cassation recourse to be heard by the National Court has
an initial admission phase, in which it may or may not be accepted
to process based on the existing grounds. If admitted to process, the
National Court will issue its ruling approximately one year after the
recourse is admitted.

An extraordinary constitutional claim to be heard before the
Constitutional Court may take approximately 18 months.

Disclosure requirements

32 | What are the requirements concerning disclosure or a duty to
present information for trial?

There is no specific discovery process to initiate a tax trial. However, a
judicial claim must be filed accompanied by all the necessary evidence
such as accounting books, transactional documents and experts’ reports.

If the taxpayer or the tax authority needs to obtain evidence from
the other party or from third parties, and the information has not been
provided, the plaintiff can require the tax court to request information
from third parties. This request shall be included in the claim.

Permitted evidence

33 | What evidence is permitted in a tax trial?

All evidence is permitted in a tax trial except for tax authority officials’
testimonies.

Documentary evidence is preferred, such as accounting books,
transactional documents and experts’ reports. If an expert report is
included in the evidence, the expert is required to testify. Taxpayers are
permitted to testify but are not required to do so.

Any evidence that is not in Spanish must be translated.

Permitted representation

34 | Who can represent taxpayers in a tax trial? Who represents
the tax authority?

The law provides that taxpayers must be represented by an attorney
admitted to the Ecuadorian bar.

The Public Attorney’s Office may only represent individuals -
never business entities - in criminal matters if they cannot afford legal
representation.

The tax authority must also be represented by an attorney.

www.lexology.com/gtdt
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Publicity of proceedings
35 | Are tax trial proceedings public?

Tax assessment procedures are non-public procedures.

Tax trial proceedings are public; however, if the evidence to be
filed before the court includes confidential information, the taxpayer can
request the tax court to treat the information as such.

Burden of proof

36 | Who has the burden of proof in a tax trial?

The plaintiff must prove the facts alleged in their complaint. It is the
taxpayer’'s burden to prove the facts alleged in their claim. The tax
authority bears the burden of proof regarding any facts that lead to the
assessment of the tax and its value.

Case management process

37 | Describe the case management process for a tax trial.

A tax trial is initiated by filing the judicial claim before the tax court. The
claim must be filed within 60 days from the notice of the tax authority
with the tax assessment or the decision of the administrative claim. The
claim must be accompanied by the necessary evidence.

The taxpayer will need to post a bond for an amount equal to 10
per cent of the amount of the claim to suspend the enforcement of the
administrative act that is being challenged. If the taxpayer requests a
suspension of the enforcement, the tax court will grant the taxpayer 25
working days to post the bond. If the taxpayer fails to do so, the claim
will be regarded as not filed and the administrative act may be enforced
by the authority.

If the claim complies with all requirements established by law, the
court will admit the claim to process; otherwise, the court will require
the plaintiff to complete the claim within five days. Once the claim is
admitted, the defendant will be summoned with the claim and will be
required to file a response within 30 days.

Once the response is filed, the court will set a date for a preliminary
hearing, at which the parties will explain their allegations and detail the
evidence. Each party will have the opportunity to challenge the other
party’s evidence.

Upon the conclusion of the preliminary hearing the court will
set a date for a trial hearing, where the parties will demonstrate their
evidence and give their closing arguments. The court may issue the
ruling orally at the trial hearing or after a maximum of 10 working days
upon its conclusion. In both cases, the parties shall be provided with the
written ruling within a period of 10 working days.

Appeal
38 | Can a court decision be appealed? If so, on what basis?

The court decision cannot be appealed. It is subject to a cassation
recourse before the National Court only. The cassation recourse may
only be filed based on the following specific grounds permitted by law:
improper application, lack of application or erroneous interpretation of
procedural rules, which have vitiated the process of insurmountable
nullity or caused defencelessness; if the ruling lacks reasoning or the
reasoning is contradictory or incompatible with the ruling; if the court
has ruled over a matter that was not subject to litigation; and if the
court has not applied or has wrongly interpreted the legal provisions
applicable to the case.

The cassation recourse must be filed within 30 days following noti-
fication of the written court ruling. If the cassation recourse is filed by
the taxpayer to suspend the enforcement of the tax court ruling, the
taxpayer will need to post a bond for an amount to be determined by the
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tax court considering the potential effects of postponing the enforce-
ment of the ruling. If the recourse is rejected, the bond is delivered to
the counter party in addition to any amounts determined in the ruling.

The cassation recourse has an initial admission phase, in which it
may or may not be accepted to process based on the existing grounds.
If admitted to process, the National Court will issue its ruling approxi-
mately one year after the recourse is admitted.

Such a ruling will be then subject to an extraordinary constitutional
claim, but only on the specific grounds of a constitutional guarantee
being violated within the process. This extraordinary claim must be filed
within 20 days from service of the cassation written ruling. If admitted,
a ruling under the extraordinary claim would be obtained in approxi-
mately 18 months.

An extraordinary constitutional claim cannot suspend the enforce-
ment of the ruling against a taxpayer.

UPDATE AND TRENDS

Key developments of the past year

39 | What are the current trends in enforcement of tax
controversies? What are the current concerns of the
authorities and taxpayers in relation to the enforcement and
handling of tax controversies and are these likely to change?
Are there proposals to change the relevant legislation or
other rules?

In 2019, the tax authority increasingly applied fast-track assessment
procedures or difference notices. This practice raises several concerns,
as it does not allow the taxpayer to prepare its defence in a timely and
proper manner. Therefore, administrative and judicial claims against
these assessments will increase.

There are no proposals for changing the relevant legislation
governing tax administration and judicial proceedings. However, the
material tax law has changed many times since 2008, which makes
keeping track of the applicable law and complying with tax obligations
harder for taxpayers, therefore raising issues between taxpayers and
the tax authority.

Coronavirus

40 | What emergency legislation, relief programmes and other
initiatives specific to your practice area has your state
implemented to address the pandemic? Have any existing
government programmes, laws or regulations been amended
to address these concerns? What best practices are advisable
for clients?

The government has deferred the deadlines for complying with certain
tax obligations and has deferred the payment of 2019 corporate tax
for certain taxpayers affected by the pandemic, such as micro, small
and medium-sized business; airlines, agricultural activities, hotels and
restaurants; and exporters of goods.

Additionally, a Law for Humanitarian Support has been issued that
establishes certain tax rules, such as reducing the tax burden on the
tourism sector; giving certain tax benefits to financial institutions that
grant credits for the productive sector; suspending any government
coercive proceedings to collect taxes and other debts.
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